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Market Commentary
by Scott J. Brown, Ph.D., Chief Economist
The economic data calendar was thin. Existing home sales and new home sales both
rose in January, but seasonal adjustment adds uncertainty. Jobless claims remained low
– the four-week average was the lowest since July 21, 1973.
The FOMC minutes from the January 31 – February 1 policy meeting showed that Fed
officials “generally characterized their economic forecasts and their judgments about
monetary policy as little changed since the December meeting.” Most “continued to see
heightened uncertainty regarding the size, composition and timing of possible changes to
fiscal and other government policies, and about their net effects on the economy and
inflation.” Many expressed the view that “it might be appropriate to raise the federal funds
rate again fairly soon if incoming information on the labor market and inflation was in line
with or stronger than their current expectations or if the risks of overshooting the
Committee's maximum-employment and inflation objectives increased.”
Next week, the economic calendar picks back up, with the second look at fourth quarter
GDP, February consumer confidence, and the latest ISM surveys. Durable goods orders
are normally choppy from month to month and January figures are often quirky (aircraft,
don’t ask) – but pay attention to orders and shipments of nondefense capital goods exaircraft, which may provide an early read on business fixed investment. January personal
income and spending figures will present a picture of the household sector’s health at the
start of 1Q17. Investors will be looking for fiscal policy details in President Trump’s
address to Congress on Tuesday evening (technically, this is not a State of the Union
Address, but it serves the same purpose). However, we may not hear any specifics
regarding the timing, characteristics and size of tax cuts. Fedspeak also picks up with
Chair Yellen and Vice Chair Fischer overlapping on Friday.
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Economic Calendar
February 27

—

Durable Goods Orders (January)

February 28

—

Real GDP (4Q16, 2nd estimate)

—

Chicago Purchasing Managers Index (February)

—

CB Consumer Confidence Index (February)

—

President Trump Addresses Congress

—

Personal Income and Spending (January)

—

ISM Manufacturing Index (February)

—

Fed Beige Book

—

Motor Vehicle Sales (February)

March 10

—

Employment Report (February)

March 15

—

FOMC Policy Decision (Yellen press conference)

May 3

—

FOMC Policy Decision (no press conference)

March 1
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Taxable Equivalent Yield (TEY) assumes a 35% tax rate.
The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ
Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock
Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe,
Australia, Far East) index is an unmanaged index that is generally considered representative of the
international stock market. The Russell 2000 index is an unmanaged index of small cap securities which
generally involve greater risks. An investment cannot be made directly in these indexes. The performance
noted does not include fees or charges, which would reduce an investor's returns. U.S. government bonds
and treasury bills are guaranteed by the US government and, if held to maturity, offer a fixed rate of return
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Commodities trading is generally considered speculative because of the significant potential for investment
loss. Markets for commodities are likely to be volatile and there may be sharp price fluctuations even
during periods when prices overall are rising. Specific sector investing can be subject to different and
greater risks than more diversified investments. Gross Domestic Product (GDP) is the annual total market
value of all final goods and services produced domestically by the U.S. The federal funds rate (“Fed
Funds”) is the interest rate at which banks and credit unions lend reserve balances to other depository
institutions overnight. The prime rate is the underlying index for most credit cards, home equity loans and
lines of credit, auto loans, and personal loans. Material prepared by Raymond James for use by its
financial advisors. Data source: Bloomberg, as of close of business February 23, 2017.
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