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The February Employment Report was stronger than anticipated, although market
participants were braced for an upside surprise. Nonfarm payrolls rose by 235,000, aided
somewhat by mild weather (note that we added more than a million jobs before seasonal
adjustment). Retail (-26,000) was the one noted area of weakness, but that’s not
meaningful (as February falls between the holiday shopping period and the spring selling
season). The unemployment rate edged down to 4.7%, as labor force participation edged
up. Average hourly earnings rose a moderate 0.2% (+2.8% y/y).
Financial markets have fully factored in a Fed rate hike this month. The European
Central Bank left rates unchanged and did not alter its asset purchase program, but the
euro strengthened on expectations that the ECB will begin unwinding its unusual
accommodation in the months ahead. Oil prices fell sharply (WTI moving back below $50
per barrel). In a letter to Congress, Treasury Secretary Mnuchin wrote that Treasury will
take “certain extraordinary measures” when the debt ceiling goes back into effect on
March 16 (such efforts could continue to fund the government until the autumn).
Next week, the focus will be on the Fed policy decision. The Federal Open Market
Committee is widely expected to raise the target range for the federal funds rate by a
quarter percent (to 0.75-1.00%). Senior Fed officials will revised their projections of GDP
growth, unemployment, and inflation (now displayed using fan charts), and there will be a
new dot plot (senior officials expectations of the appropriate federal funds target rate
over the next few years). Investors will pay close attention to Chair Yellen’s post-meeting
press conference, where she may provide some clues about the pace of further rate
increases.

Indices
Last

Last Week

YTD return %

DJIA

20936.15

21002.97

5.94%

NASDAQ

5864.34

5861.22

8.94%

S&P 500

2374.67

2381.92

6.07%

MSCI EAFE

1747.86

1758.48

3.79%

Russell 2000

1360.12

1395.48

.022%

Consumer Money Rates
Last

1 year ago

Prime Rate

3.75

3.50

Fed Funds

0.66

0.37

30-year mortgage

4.35

3.68

Currencies
Last

1 year ago

Dollars per British Pound

1.217

1.428

Dollars per Euro

1.058

1.058

Japanese Yen per Dollar

114.95

113.19

Canadian Dollars per Dollar

1.351

1.335

Mexican Peso per Dollar

19.837

17.806

Commodities

Crude Oil

Last

1 year ago

48.38

37.84

Gold

1203.20

1272.80

Bond Rates
Last

1 month ago

2-year treasury

1.36

1.19

10-year treasury

2.58

2.43

10-year municipal (TEY)

3.82

3.51

Treasury Yield Curve – 03/10/2017

As of close of business 03/09/2017

S&P Sector Performance (YTD) – 03/10/2017

As of close of business 03/09/2017

Economic Calendar
—

Consumer Price Index (February)

—

Retail Sales (February)

—

FOMC Policy Decision (Yellen press conference)

March 16

—

Building Permits, Housing Starts (February)

March 17

—

Industrial Production

May 3

—

FOMC Policy Decision (no press conference)

June 14

—

FOMC Policy Decision (Yellen press conference)

March 15
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country, and possible political and economic risks, which may be greater in emerging markets. While
interest on municipal bonds is generally exempt from federal income tax, it may be subject to the federal
alternative minimum tax, and state or local taxes. In addition, certain municipal bonds (such as Build
America Bonds) are issued without a federal tax exemption, which subjects the related interest income to
federal income tax. Municipal bonds may be subject to capital gains taxes if sold or redeemed at a profit.
Taxable Equivalent Yield (TEY) assumes a 35% tax rate.
The Dow Jones Industrial Average is an unmanaged index of 30 widely held stocks. The NASDAQ
Composite Index is an unmanaged index of all common stocks listed on the NASDAQ National Stock
Market. The S&P 500 is an unmanaged index of 500 widely held stocks. The MSCI EAFE (Europe,
Australia, Far East) index is an unmanaged index that is generally considered representative of the

international stock market. The Russell 2000 index is an unmanaged index of small cap securities which
generally involve greater risks. An investment cannot be made directly in these indexes. The performance
noted does not include fees or charges, which would reduce an investor's returns. U.S. government bonds
and treasury bills are guaranteed by the US government and, if held to maturity, offer a fixed rate of return
and guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely
payment of principal and interest by the federal government. Treasury bills are certificates reflecting shortterm (less than one year) obligations of the U.S. government.
Commodities trading is generally considered speculative because of the significant potential for investment
loss. Markets for commodities are likely to be volatile and there may be sharp price fluctuations even
during periods when prices overall are rising. Specific sector investing can be subject to different and
greater risks than more diversified investments. Gross Domestic Product (GDP) is the annual total market
value of all final goods and services produced domestically by the U.S. The federal funds rate (“Fed
Funds”) is the interest rate at which banks and credit unions lend reserve balances to other depository
institutions overnight. The prime rate is the underlying index for most credit cards, home equity loans and
lines of credit, auto loans, and personal loans. Material prepared by Raymond James for use by its
financial advisors. Data source: Bloomberg, as of close of business March 9, 2017.
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