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There were a number of key economic data releases, but investors were more focused on geopolitical
risks and trade policy uncertainty. Market participants returned from the three-day weekend facing
political turmoil in Italy. Those fears appear to have been overdone, as the stock market bounced back
the next day. The White House’s decision to let lapse the steel and aluminum tariff exemptions for
Canada, Mexico and the European Union was not taken well, but investors continue to hope that the end
result will be modest tweaks to current trade agreements and not a broader trade war.
Real GDP rose at a 2.2% annual rate in the second estimate for 1Q18 (vs. +2.3% in the advance
estimate). Consumer spending growth was revised a bit lower (to 1.0% from 1.1%), while business fixed
investment was revised higher (led by structures, including energy exploration, and intellectual property
products). Nonfarm payrolls rose by 223,000 in May, but that left the three-month average at 179,000 –
roughly the same pace as last year. Still, that’s enough to take up further slack in the job market. The
unemployment rate fell to 3.8%. Average hourly earnings rose 0.3%, more than expected, but the yearover-year trend remained moderate (+2.7% y/y). The Fed’s Beige Book noted improvement in
manufacturing activity in April and early May, but with some softness in consumer spending. While wage
increases were noted for skilled labor positions, there was no evidence of a sharply higher wage trend in
the aggregate.
Next week, the economic calendar is thin, but we could see a reaction if we get a surprise in Tuesday’s
ISM non-manufacturing survey data. Otherwise, market participants are likely to remain sensitive to news
on geopolitical risks and trade policy. Attention ought to turn increasingly to the upcoming Fed policy
meeting.

Indices
Last

Last Week

YTD return %

DJIA

24415.84

24811.76

-1.23%

NASDAQ

7442.12

7424.43

7.80%

S&P 500

2705.27

2727.76

1.18%

MSCI EAFE

1986.17

2023.03

-3.15%

Russell 2000

1633.61

1628.22

6.39%

Consumer Money Rates
Last

1 year ago

Prime Rate

4.75

4.00

Fed Funds

1.69

0.91

30-year mortgage

4.56

4.02

Currencies
Last

1 year ago

Dollars per British Pound

1.330

1.288

Dollars per Euro

1.169

1.121

Japanese Yen per Dollar

108.82

111.37

Canadian Dollars per Dollar

1.296

1.352

Mexican Peso per Dollar

19.912

18.643

Commodities
Last

1 year ago

Crude Oil

67.04

48.36

Gold

1304.70

1270.10

Bond Rates
Last

1 month ago

2-year treasury

2.44

2.48

10-year treasury

2.88

2.94

10-year municipal (TEY)

3.74

3.82

Treasury Yield Curve – 06/01/2018

As of close of business 05/31/2018

S&P Sector Performance (YTD) – 06/01/2018

As of close of business 05/31/2018

Economic Calendar
June 4

—

Factory Orders (April)

June 5

—

ISM Non-Manufacturing Index (May)

June 6

—

Trade Balance (April)

June 7

—

Initial Jobless Claims (week ending June 2)

June 12

—

Consumer Price Index (May)

June 13

—

Producer Price Index (May)

—

FOMC Policy Decision (Powell press conference)

—

Fed Summary of Economic Projections (new dot plot)

—

Powell press conference

June 14

—

Retail Sales (May)

June 15

—

Industrial Production (May)

June 27

—

Durable Goods Orders (May)

July 4

—

Independence Day Holiday (markets closed)

July 6

—

Employment Report (June)

August 1

—

FOMC Policy Decision (no press conference)
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