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Real GDP rose at a 3.2% annual rate in the advance estimate for 1Q19, but the growth figure was
inflated by faster inventory growth (an unsustainable pace) and a narrower trade deficit (trade policy
concerns appear to have pulled forward imports into 2018). Private Domestic Final Purchases, a
measure of underlying domestic demand, rose at a 1.3% pace (vs. 2.6% in 4Q18). Growth in consumer
spending and business fixed investment slowed, and residential fixed investment fell for the fifth
consecutive quarter. However, the partial government shutdown likely restrained these key GDP
components, which are expected to rebound in 2Q19 (although foreign trade and inventories are
expected to subtract from second quarter growth). The report’s inflation gauges rose modestly, largely
reflecting lower energy prices (which have now turned higher), although core inflation readings were also
low.
Earnings reports were mixed but generally positive. Investors appear to have factored in a completed
U.S./China trade deal in the weeks ahead.
Next week, the economic calendar is as full as it can get. The focus is expected to be on the Fed policy
announcement and Chairman Powell’s press conference. The Fed is widely expected to leave short-term
interest rates unchanged. There will be no new dot plot. Investors will be listening to Powell, hoping to
learn what conditions would prompt the Fed to cut rates. We’ll also get a lot of fresh economic figures,
including April data on consumer confidence, the ISM surveys, and the employment report – which will
help set near-term expectations for the economy. Nonfarm payrolls are expected to have risen
moderately, but the adjustments for the late Easter add uncertainty.

Indices
Last

Last Week

YTD return %

DJIA

26462.08

26449.54

13.44%

NASDAQ

8118.68

7996.08

22.36%

S&P 500

2926.17

2900.45

16.73%

MSCI EAFE

1910.87

1928.10

11.10%

Russell 2000

1575.61

1567.60

16.84%

Consumer Money Rates
Last

1 year ago

Prime Rate

5.50

4.75

Fed Funds

2.41

1.68

30-year mortgage

4.29

4.64

Currencies
Last

1 year ago

Dollars per British Pound

1.290

1.392

Dollars per Euro

1.113

1.210

Japanese Yen per Dollar

111.63

109.30

Canadian Dollars per Dollar

1.349

1.287

Mexican Peso per Dollar

19.021

18.812

Commodities
Last

1 year ago

Crude Oil

65.21

68.19

Gold

1279.70

1317.90

Bond Rates
Last

1 month ago

2-year treasury

2.30

2.23

10-year treasury

2.52

2.39

10-year municipal (TEY)

2.95

2.91

Treasury Yield Curve – 04/26/2019

As of close of business 04/25/2019

S&P Sector Performance (YTD) – 04/26/2019

As of close of business 04/25/2019

Economic Calendar
April 29

—

Personal Income (March) and Spending (February, March)

April 30

—

Employment Cost Index (1Q19)

—

Chicago Business Barometer (April)

—

CB Consumer Confidence (April)

—

ADP Payroll Estimate (April)

—

ISM Manufacturing Index (April)

—

FOMC Policy Decision (Powell press conference)

—

Motor Vehicle Sales (April)

May 1

—

Challenger Layoff Report (April)

—

Jobless Claims (week ending April 27)

—

Factory Orders (March)

—

Employment Report (April)

—

ISM Non-Manufacturing Index (April)

May 9

—

Producer Price Index (April)

May 10

—

Consumer Price Index (April)

May 15

—

Retail Sales (April)

May 27

—

Memorial Day Holiday (markets closed)

June 19

—

FOMC Policy Decision

May 2

May 3
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