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As expected, the estimate of 4Q18 GDP growth was revised lower (to a 2.2% annual rate, vs. +2.6% in
the “initial” estimate), with downward revisions to each of the major components. Other figures were
consistent with a relatively modest pace of growth into early 2019, although the partial government
shutdown likely contributed to that. Personal spending growth failed to rebound as much as expected in
January, while inflation figures were milder than anticipated.
Financial market participants continued to downplay the economic data reports. There’s no sign that a
recession has currently started. That’s not the point. Much of the recent concern has been about the
prospects for a recession later this year or in 2020. Economic data for April and May will be important
and should show some improvement. Market participants also seem to be indifferent to the prospects for
a messy Brexit. Yet, hopes for a U.S./China trade deal remain an important driver.
Next week, the Census Bureau will continue to play catch-up, releasing delayed reports on retail sales
and durable goods orders. These will help to fill in the 1Q19 picture. More importantly, the ISM surveys
and the employment report will help to gauge the current strength of the economy. Weather (mild in
January, worse than usual in February) appears to have generated some volatility in nonfarm payrolls
(strong in January, weak in February), but the underlying trend has remained moderate – and we should
see the March gain close to that trend.

Indices
Last

Last Week

YTD return %

DJIA

25717.46

25962.51

10.25%

NASDAQ

7669.16

7838.96

15.58%

S&P 500

2815.44

2854.88

12.31%

MSCI EAFE

1875.96

1900.10

8.49%

Russell 2000

1535.10

1562.41

13.83%

Consumer Money Rates
Last

1 year ago

Prime Rate

5.50

4.75

Fed Funds

2.41

1.68

30-year mortgage

4.07

4.51

Currencies
Last

1 year ago

Dollars per British Pound

1.319

1.408

Dollars per Euro

1.124

1.231

Japanese Yen per Dollar

110.51

106.85

Canadian Dollars per Dollar

1.341

1.292

Mexican Peso per Dollar

19.362

18.305

Commodities

Crude Oil

Last

1 year ago

59.41

64.38

Gold

1316.90

1330.00

Bond Rates
Last

1 month ago

2-year treasury

2.23

2.52

10-year treasury

2.39

2.71

10-year municipal (TEY)

3.91

3.29

Treasury Yield Curve – 03/29/2019

As of close of business 03/28/2019

S&P Sector Performance (YTD) – 03/29/2019

As of close of business 03/28/2019

Economic Calendar
—

Retail Sales (February)

—

ISM Manufacturing Index (March)

—

Durable Goods Orders (February)

—

Motor Vehicle Sales (March)

—

ADP Payroll Estimate (March)

—

ISM Non-Manufacturing Index (March)

April 4

—

Jobless Claims (week ending March 30)

April 5

—

Employment Report (March)

April 1

April 2

April 3

—

Consumer Price Index (March)

—

FOMC Minutes (3/19-20)

April 19

—

Retail Sales (March)

April 19

—

Good Friday Holiday (markets closed)

May 1

—

FOMC Policy Decision (Powell press conference)

April 10
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